AGENDA ITEM NO. \O.a.

The City of Garden Grove as Successor Agency to the
Garden Grove Agency for Community Development

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Kingsley Okereke
Dept: City Manager Dept. Assistant City Manager
Subject: ADOPTION OF A RESOLUTION Date: September 22, 2015

APPROVING THE RECOGNIZED
OBLIGATION PAYMENT SCHEDULE

OBJECTIVE

The purpose of this report is to request that the City of Garden Grove as Successor
Agency to the Garden Grove Agency for Community Development (“Successor
Agency”) adopt a Resolution approving the Recognized Obligation Payment
Schedule ("ROPS”) pursuant to Section 34177 of the Health and Safety Code, and
transmit said ROPS to the Oversight Board for approval.

BACKGROUND/ANALYSIS

Staff has prepared for the Successor Agency’s consideration and approval, the
ROPS for the period covering January 1, 2016 through June 30, 2016 (Attached).
The attached Successor Agency Resolution approves the ROPS in the gross amount
of $11,083,909 ($10,945,916 requested from the Redevelopment Property Tax
Trust Fund) and authorizes its transmittal to the Oversight Board.

In addition to the first payment of the Waterpark Hotel Bond Refunding Obligation,
this ROPS contains some new additions as a result of recent DOF determinations
and/or court decisions and rulings.

The first is the relisting of the Housing Successor Administrative cost of $75,000.
Successor Agency staff is relisting this as a result of a recent court decision in which
cities whose respective housing authorities assumed the housing responsibilities of
the former redevelopment agency are now eligible to receive administrative funding
pursuant to the dissolution act.

The second item is the relisting of the Site C Hotel Project on the ROPS. A recent
court decision for the City of Orange and a subsequent DOF determination for the
City of San Juan Capistrano indicate that the DOF should consider and find that the
Disposition and Development Agreement for the Site C Hotel Project (the "Site C
DDA") is an enforceable obligation of the former Garden Grove Agency for
Community Development (the “former Agency”). Although the former Agency’s
Director signed the Site C DDA after AB x1 26 (the original act providing for the
dissolution of redevelopment agencies) went into effect, the Site C DDA was
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approved by the Board of the former Garden Grove Agency for Community
Development and was signed by the Developer (Land & Design, Inc.) prior to that
date, and was therefore a legally binding contract between the former Agency and
the Developer as of the date AB x1 26 became effective. As such, costs associated
with the preparation of the Site C project site are being included on the ROPS as an
enforceable obligation. Addition, in a separate item to the Successor Agency, the
corresponding change is being made to the Long Range Property Management Plan
as property that is subject to an enforceable obligation.

The third item is the relisting of judgment costs associated with the ruling on
Limén, et al. v. State of California, Department of Finance. These costs were
initially denied by DOF on ROPS 15-16B and the plaintiffs sued the DOF. On June 5,
2015, the Superior Court of California ruled that the Stipulation for Entry of
Interlocutory Judgment (“Judgment”) between the Successor Agency and the
Plaintiffs is an enforceable obligation. As a result, line items 49 and 50 have been
added to the ROPS in order to satisfy the Successor Agency’s obligations under the
Judgment.

FINANCIAL IMPACT

None.

RECOMMENDATION

Staff recommends that the Successor Agency:
* Adopt the attached Resolution approving the Recognized Obligation Payment
Schedule for the period January 1, 2016 through June 30, 2016, pursuant to
Section 34177 of the Health and Safety Code; and

° Author«ie the Director or his designee to transmit the approved ROPS to the

7vers[ f}t Board for approval.
KING\ EREKE

ASS|stant Clty Manager
Recommended for Approval

Jim DeIlaLonga W("i

Senior Project Manager Scott C. Stiles
Director
Attachment 1: Successor Agency Resolution

Attachment 2: Recognized Obligation Payment Schedule



Attachment 1

RESOLUTION NO.

A RESOLUTION OF THE CITY OF GARDEN GROVE AS
SUCCESSOR AGENCY TO THE GARDEN GROVE AGENCY
FOR COMMUNITY DEVELOPMENT APPROVING A
RECOGNIZED OBLIGATION PAYMENT SCHEDULE; AND
AUTHORIZING CERTAIN OTHER ACTIONS PURSUANT TO
HEALTH & SAFETY CODE SECTION 34177 ’

WHEREAS, the Garden Grove Agency for Community Development (“Former
Agency”) was established as a community redevelopment agency that was previously
organized and existing under the California Community Redevelopment Law, Health and
Safety Code Sections 33000, ef seq. (“CRL”), and previously authorized to transact
business and exercise the powers of a redevelopment agency pursuant to action of the City
Council (“City Council”) of the City of Garden Grove (“City”); and

WHEREAS, Assembly Bill x1 26 added Parts 1.8 and 1.85 to Division 24 of the
California Health & Safety Code, which laws mandate the dissolution and wind down of all
redevelopment agencies (“Dissolution Act”); and

WHEREAS, on December 29, 2011, in the petition California Redevelopment
Association v. Mafosantos, Case No. S194861, the California Supreme Court upheld the
Dissolution Act and thereby all redevelopment agencies in California were dissolved as of
and on February 1, 2012 under the dates in the Dissolution Act that were reformed and
extended thereby (“Supreme Court Decision”); and

WHEREAS, Assembly Bill 1484 (“AB 1484") enacted on June 27, 2012, made
certain amendments to the Dissolution Act, including with respect to the process for
adopting Recognized Obligation Payment Schedules; and

WHEREAS, the Former Agency is now a dissolved community redevelopment
agency pursuant to the Dissolution Act; and

WHEREAS, by é resolution considered and approved by the City Council at an open
public meeting the City chose to become and serve as the Successor Agency to the
dissolved Former Agency under the Dissolution Act; and

WHEREAS, as of and on and after February 1, 2012, the City serves as the
Successor Agency performing its functions as the successor agency under the Dissolution
Act to administer the enforceable obligations of the Former Agency and otherwise unwind
the Former Agency’s affairs, all subject to the review and approval by a seven-member
Oversight Board formed thereunder; and

WHEREAS, under Part 1.8 of the Dissolution Act, the Former Agency prior to its
dissolution adopted an original and an amended Enforceable Obligation Payment Schedule
(*EOPS”) and authorized the Director and/or Finance Director or their authorized designee
to augment or modify the EOPS to the City (in its capacity as Successor Agency) and to the
County Auditor-Controller, the Department of Finance and the State Controller’s Office; and



WHEREAS, under Part 1.8 of the Dissolution Act, the Former Agency prior to its
dissolution adopted an Initial Recognized Obligation Payment Schedule (“IROPS”) and
authorized the Director and/or Finance Director or their authorized designee to augment or
modify the IOPS to the City (in its capacity as Successor Agency) and to the County
Auditor-Controller, the Department of Finance and the State Controller’'s Office; and

WHEREAS, pursuant to Section 34171(h) of the Dissolution Act, a “Recognized
Obligation Payment Schedule" means the document setting forth the minimum payment
amounts and due dates of payments required by enforceable obligations for each six-month
fiscal period as provided in subdivisions (l) and (m) of Section 34177; and

WHEREAS, pursuant to subdivisions (I) and (m) of Section 34177 of the Dissolution
Act, the Successor Agency has prepared its Recognized Obligation Payment Schedule
(‘ROPS”) in the amount of $14,209,971 for the period covering July 1, 2015 through
December 31, 2015, in the form attached to this Resolution as Attachment No. 1 and
incorporated herein by this reference; and

WHEREAS, by this Resolution, pursuant to Section 34177(1)(2)(B) of the Dissolution
Act, as amended by AB 1484, the City serving as and on behalf of the Successor Agency,
approves the ROPS and authorizes the transmittal of the ROPS to the Oversight Board and
concurrently to the County Administrative Officer, the County Auditor-Controller, and the
State Department of Finance; and

WHEREAS, pursuant to Section 34177(1)(2)(C) of the Dissolution Act, a copy of the
ROPS, upon approval by the Oversight Board, is submitted to the State Controller's Office
and the Department of Finance and is to be posted on the Successor Agency's Internet
- Web site.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY OF GARDEN GROVE AS
THE SUCCESSOR AGENCY TO THE GARDEN GROVE AGENCY FOR COMMUNITY
DEVELOPMENT:

Section 1. The foregoing recitals are incorporated into this Resolution by this
reference, and constitute a material part hereof.

Section 2. The Successor Agency hereby approves the ROPS in the amount
of $11,083,909 in the form attached to this Resolution as Attachment No. 1, and
authorizes Director and/or the Finance Director or their authorized designees to
make such augmentation, modification, additions or revisions, as they may deem
appropriate.

Section 3. The Director or his authorized designees on behalf of the Successor
Agency shall cause the ROPS to be transmitted to the Oversight Board and to the County
Auditor-Controller, the State Controller's Office, and the Department of Finance; further,
upon approval by the Oversight Board, the Director or his authorized designees on behalf of
the Successor Agency shall cause the ROPS to be posted on the Successor Agency’s
website.

Section 4. This Resolution shall be effective immediately upon adoption.



Section 5.  The City Clerk on behalf of the Successor Agency shall certify to the
adoption of this Resolution.

APPROVED AND ADOPTED this 23 day of September 2015.



ATTACHMENT 1
(ROPS)



ATTACHMENT 2
(Administrative Budget)
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